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Abstract 

 

The current research aimed at detecting earnings management practices 

in Saudi listed  companies and examining the effect of some factors on 

the direction of the practices of these earnings management. The sample 

examined in the present study consisted of 78 Saudi firms registered in 

the Saudi stock market and represent industrial, services and agricultural 

sectors. The Modified Jones Model (1995) was used to estimate the 

discretionary accruals to detect the earnings management practices. To 

examine the effect of some factors on earning management practices, a 

regression model was designed.  The results showed that the Saudi firms 

are generally involved in earning management practices as they 

exercised the discretionary accruals in a negative way. The findings also 

showed that while the industrial and service firms exercised the 

discretionary accruals in a negative way, the agricultural firms exercised 

the discretionary accruals in a positive way. It was also shown that the 

firms that had profits exercised earning management in a negative way 

while those that had loses exercised earnings management in a positive 

way. The study also showed no effect of the firm size and the industry 

type on earnings management. In contrast, debts and profitability were 

shown to have an effect on earnings management practices. 


