Al A 53 1400 graad) dadluall S AN & 2L Y B0

(Al (asma pad Jlgd salas

Judd) e Guaaliae o @ g a0 Gl )

addiall

43 sral) daalivall S a0 6 LY B ) Glujlee go RIS D) A all Cadaa
LY 30 A jlee b IS Al el ol e 3 igall ol sall (any il laal
sl Ll (8 gm 8 Lgagd Jslaii 48 53 (VA) e DS e e Al jal) <y el
e Al cadiel #L Y 8l Gl el 3l s cileasd) s delicall ¢ Uad Judi
Modified Jones Model ) 73 sai plasinly 4ul jall dial 5 LAaY) BEaiWY) pas
) m3sai el 2 LY )Y dujlee Jlo ol sall Gany 520 46 a5 (1995
Cun LY 30y Apgnndl Aaaliall S 38l A jles 2S5 A ) 3l Coela g
Laaliwall S il o)) il gl g (logae alli S0 (LAY BEAIWY) (ol
SIS E G a8 Al A5 ey (g LAY LAWY e lad dpeadd) 5 e liall

Lny ) ) d Gl AN Gl e ge olaily (5 LAY BUaTLY) Gl Agel ) Aeall
IS LY 300 Gl il el il il 5 el IS5 ~ LY 5l (el
i (Al g Uadll & g5 4S A1) anal il agag aae N Aol cilia g8 GlIAS 5 e sa
Aignrall ale e ST il asa ol Liad gl il g LY 309 e 48,80 4)
Z LY B Y AS il dujles e A gl



Earnings management in Saudi listed firms:
an empirical study

Fawaz Bin Sfeer M. Al Gethame

A.Dr.Tawfig Bin Abdulmohsen A. Alkhyal
Abstract

The current research aimed at detecting earnings management practices
in Saudi listed companies and examining the effect of some factors on
the direction of the practices of these earnings management. The sample
examined in the present study consisted of 78 Saudi firms registered in
the Saudi stock market and represent industrial, services and agricultural
sectors. The Modified Jones Model (1995) was used to estimate the
discretionary accruals to detect the earnings management practices. To
examine the effect of some factors on earning management practices, a
regression model was designed. The results showed that the Saudi firms
are generally involved in earning management practices as they
exercised the discretionary accruals in a negative way. The findings also
showed that while the industrial and service firms exercised the
discretionary accruals in a negative way, the agricultural firms exercised
the discretionary accruals in a positive way. It was also shown that the
firms that had profits exercised earning management in a negative way
while those that had loses exercised earnings management in a positive
way. The study also showed no effect of the firm size and the industry
type on earnings management. In contrast, debts and profitability were
shown to have an effect on earnings management practices.



