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Abstract

This study aimed to identify the foundations of accounting
measurement of mudaraba from an Islamic perspective so as to be
uniform for all banks.

To fulfill such goal, both deduction and induction approaches were
used, so as the deduction approach was used by researcher in the
theoretical part of the research in order to deduce the accounting
measurement bases for mudaraba Transactions derived from Sharia
resources and compare them with what is applied in practice based on
induction approach through a designed questionnaire for this purpose to
determine the compatibility or the difference between the derived
principles and the reality of the practical implementation of these
principles in banks being studied.

The study concluded that the measures that relate to evidencing,
recording and measuring mudaraba transactions applied by Saudi banks
are mostly consistent with those of Islamic thought, except for relating
measures to recording and measuring expenses and revenue of mudaraba
transactions, which emphasis on the need for developing the current
standard of mudaraba, or rather issuing a new standard which handles

expenses and revenue in details so as to be a unified for all banks.



